
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

I n  t h e  Matter of: 

NOTICE OF PURCHASED GAS 1 

NATURAL GAS COMPANY, I N C .  1 
ADJUSTMENT F I L I N G  OF DELTA 1 CASE NO. 9331-8 

O R D E R  

On December 19, 1985, t h e  Commissfon  i s s u e d  its Order i n  Case 

No. 9331 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and providing 

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

o n  a q u a r t e r l y  basis i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of t h e  Gas 

C o s t  A d j u s t m e n t  ( 'GCA") C l a u s e  set f o r t h  t h e r e i n .  

On A p r i l  1 ,  1986 ,  D e l t a  N a t u r a l  G a s  Company, Intel ("Delta") 

filed its q u a r t e r l y  gas  cost a d j u s t m e n t  w h i c h  is t o  become 

e f f e c t i v e  May 1, 1 9 8 6 ,  and is to  r e m a i n  i n  e f fec t  u n t i l  A u g u s t  1, 

1986. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case a n d  being a d v i s e d ,  

the Commiss ion  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

(1)  Del t a ' s  n o t i c e  of A p r i l  I, 1986, set o u t  c e r t a i n  

r e v i s i o n s  i n  ratos  w h i c h  D e l t a  proposed to place i n t o  e f f e c t ,  maid 

rates b e i n g  designed to pass  o n  t h e  o v e r a l l  w h o l e s a l e  decrease i n  

gas costs f r o m  i ts s u p p l i e r s  i n  the amount of 1 4 . 4 7  c e n t s  per H c f .  

( 2 )  Del ta 's  n o t i c e  set  a u t  a t o t a l  r e f u n d  a d j u s t m e n t  of 8.71 

cents per M c € ,  r e p l a c i n g  t h e  p r e v i o u s  a d j u s t m e n t  of 5 . 7 1  c e n t s  per 

Mcf. T h i s  a d j u s t m e n t  i n c l u d e 8  a c u r r e n t  q u a r t e r  suppl ior r e f u n d  

of $167,916 p l u s  i n t e re s t  w h i c h  is due D e l t a ' s  c u s t o m e r s .  



( 3 )  D e l t a ' s  notice set out a c u r r e n t  quar te r  a c t u a l  

a d j u s t m e n t  i n  t h e  amount of 31.03 c e n t s  per Mcf to c o m p e n s a t e  for 

p r e v i o u s  o v e r - r e c o v e r y  of gas cost by t h e  company t h r o u g h  the 

operation of its gas cost r e c o v e r y  procedure. 

( 4 )  Delta's notice se t  out d b a l a n c e  a d j u s t m e n t  of 13.32 

c e n t s  per  Mcf to c o m p e n s a t e  fo r  u n d e r - c o l l e c t i o n s  which occurred 

a s  d r e s u l t  of p r e v i o u s  gas cost,  r e f u n d  and  b a l a n c e  a d j u s t m e n t s .  

( 5 )  Delta p r o p o s e d  a gas cost r e c o v e r y  ra te  i n  t h e  amount  of 

$3.3660 per Mcf. T h i s  is  a decrease of $ 0 . 1 9 7 3  per Wcf f r o m  t h e  

rate p r e v i o u s l y  i n  e f fec t .  The decrease r e p r e s e n t s  the combined  

e f f e c t  of t h e  s u p p l i e r  decrease, r e f u n d ,  actual and balance 

a d j u s t m e n t s  

(6) Delta 's  a d j u s t m e n t  in rates contained i n  t h e  Appendix t o  

t h i s  Order u n d e r  t h e  g a s  cost  a d j u s t m e n t  p r o v i s i o n s  approved by 

the Commission Fn its O r d e r  i n  Case No. 9331 d a t e d  December 19, 

1985, s h o u l d  be e f f e c t i v e  w i t h  final m e t e r  r e a d i n g s  o n  and  a f t e r  

May 1, 1986.  

( 7 )  The C o m m i s s i o n  remains c o n c e r n e d  a b o u t  t h e  possible  

e f f e c t s  of Delta Resources' p u r c h a s i n g  pract ices  o n  t h e  r e g u l a t e d  

a c t i v i t i e s  of Delta. T h e  Commiss ion  is c u r r e n t l y  e x a m i n i n g  

Delta's r e s p o n s e  t o  t h e  da t a  r e q u e s t  of April 16, 1986; it w i l l  

c o n t i n u e  I t s  l n v e s t i g a t l o n  of D e l t a  Resources u n t i l  it ha8 

d e t e r m i n e d  w h e t h e r  p r i c e  a d j u s t m e n t s  or r e f u n d s  w i l l  be necessary. 

IT IS THEREFORE ORDERED t h a t :  

(1) The rates i n  the A p p e n d i x  t o  t h i s  O r d e r  be a n d  t h e y  

h e r e b y  are a u t h o r i z e d  e f f e c t i v e  with f i n a l  m e t e r  r e a d i n g s  on a n d  

af ter  May 1, 1986. 
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I (2) The gas cost recovery  rate s h a l l  be $ 3 . 3 6 6 0  per Mcf 
I e f f e c t i v e  w i t h  f i n a l  meter r e a d i n g s  on  and a f t e r  May 1, 1986.  

( 3 1  Within 39 days of t h e  d a t e  o f  t h i s  Order Delta s h a l l  

f i l e  w i t h  t h i s  C o m m i s s i o n  i ts  revised t a r i f f s  s e t t i n g  o u t  t h e  

rates authorized herein. 

Done a t  Frankfort ,  Kentucky, t h i s  2nd day of May, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretsty 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY P U B L I C  SERVICE 
COMMISSION IN CASE NO. 9331-B DATED &%! 2, 1986 

The following rates and c h a r g e s  are prescribed for t h e  cus tomers  

s e r v e d  by Delta Natural G a s  Company, I n c ,  A l l  o t h e r  rates  and c h a r g e s  

not s p e c i f i c a l l y  mentioned herein s h a l l  remain t h e  Same as t h o s e  i n  

e f fect  under a u t h o r i t y  of this Commission prior to t h e  d a t e  of this 

Order. 

RATE SCHEDULES 

AVAILABILITY 

A v a i l a b l e  for general u s e  by r e s i d e n t i a l ,  commercial, and 
i n d u s t r i a l  cus tomers  who purchase  t h e i r  e n t i r e  n a t u r a l  gas requirements 
from Delta. 

RATES 
Ga8 Cost 
Recovery Total Rate 

Base Rate R a t e  
p l u s  e q u a l s  

General  S e r v i c e  
Monthly Customer Charge 
1 - 1,000 M c f  $2.1096 $3.3660 
1,001 - 5,000 Mcf 1.9637 3 . 3 6 6 0  
5 , 0 0 1  - 10,OOO Mcf 1 ,6575  3 .3660 
Over lO,OOO Mcf 1.3512 3.3660 

Interruptible (2) 
1 - 1,000 Mcf $1.8543 $3.3660 
1 , 0 0 1  - 5 ,000  Hcf 1.7085 3 .3660  
5,001 - 10,000 Hc€ 1.4023 3.3660 
Over 10,000 Mcf 1 . 0 9 6  3 .3660  

$ 3 . 9 8  
$5.4756 per Mcf 
5.3297 per Mcf 
5.0235 per H c f  
4.7172 per Hcf 

$5.2203 per H c f  
5.0745 per Hcf 
4.7683 per Mcf 
4 . 4 6 2  per Mcf 


